


Complete SEC Filings

RoyaltyStat provides a license agreement for every royalty rate in our database. This feature remains
unique to RoyaltyStat. In addition, RoyaltyStat provides the SEC filing in which the license agreement is
attached. Thus, we can review the source SEC filing to determine if the license agreement constitutes the

entire agreement.

Monthly Updates

RoyaltyStat is growing. Each month hundreds of license agreements are reviewed to update the database.
Check often to see if your search results can be supplemented with more recent license agreements.

Tax Authority Subscribers

The IRS Economics Group subscribes to RoyaltyStat. The IRS uses RoyaltyStat for transfer pricing
compliance and to establish the value of intangibles. Canada Revenue Agency (CRA), Mexico's Servicio
de Administracion Tributaria (SAT), and the Danish Tax Department also subscribe to RoyaltyStat.

Overview

Follow 3 easy steps:

o Search the database containing the license agreements that have been reviewed, analyzed,
classified and summarized by experienced editors. Search by licensor, licensee, property

description, territory, SIC, agreement type or full text,

e Select comparables from an easy-to-read summary table and test results by frequency, duration,

territory, and exclusivity of the license agreements.
e View a statistical summary of rates by quartiles

e Print supporting documentation including Summary Statistics and Charts, Individual License
Summaries, SEC Filing Documents and Original License Agreements

e Create a client invoice that includes agreement details

Below are selected screens taken from a typical search by SIC Code:
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Folders Search Edit Login Logoff

Create Invoice  Library Contact What's New

Intangibles

Search

search for royalty rates using the form below. After running the search, the screen will show the license agreements
in the Royalty Please add the selected records to your Archive in order to parform statistical and
y graphical License ag are complex, unstructured documents. As a convention, we choose the highest

royalty rate when a given agreement sets forth multiple rates. Therefore, the subscriber should review the full-text of every

candidate license agreement before selecting such agreement as comparable to the tested transaction.

You have 37 documents remaining on your limit of 100 documents.

Search Text Search Criteria

2 Jr— Intangible @ Quick Fill @ sic code search

| | 0100-Agriculture Production-Crops ﬁl
& Lcensor 01159-Cash Grains, Mec
I 0200-Agric Prod-Lvstk, Animal Spec

027 3-Animal Aguaculture hd
@ ucensee

I @ ngreement Type

Asset Purchase &

Congulting
Copyrights =

9 Full Text Search

SEI: Filed From:

r B |

Africa, Argentina, Brazil, Chile, China, India, Israel, Mexico, Saudi Arabia, South America
Africa, Europe, Middle East ;l
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Search the database by:

Licensed Intangible, Licensor
Licensee, Full Text, SIC Code
Agreement Type, Date of SEC
Filing, Territory

After searching the screen will show
the license agreements available in
the RoyaltyStat® database. Add the
selected records to the Archive in
order to perform statistical and
exploratory graphical analyses.
License agreements are complex,
unstructured documents. As a
convention, we choose the highest
royalty rate when a given agreement
sets forth multiple rates. One should
review the text of every candidate
license agreement before selecting
such agreement as comparable to
the tested transaction.
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Folders Search Edit Login Logoff

Intangibles Create Invoice  Library Contact What's New

The Royalty Tableau™

RoyaltyStat's ime-saving Ropalty Tableau provides i ding the license ag s identified by h
criteria. From the tableau, you can view, print, or save the selected license agreements, and produce online summary statistics and
exploratory graphs of royalty rates. license agreements are complex, unstructured documents, As a convention, we choose the
highest royalty rate when a given agreement sets forth multiple (or tiered) rates. Therefore, the subscriber should review the full-
text of every license agreement before selecting such agreement as comparable to the tested transaction.

All prewiously archived agreements are listed in Blue. To save archived agreements in a different folder check the box nextto the agreement,
selectthe folder and hit the "Copy To" button

S1C: '2844"

32 agreements match your search criteria (04,27 /2006).

Search Again | Save 9

| New Falder
Archive To | GoTo |Main (43)
Reference  Filing SIC  Description of Licensed Intangible Tenitory Folder(s)
232 2844 Exlousive product agreement to buy bulk alog vera mucilaginous United States, Canada, Mexico | Main

polysacchatice ("MANAPOLITM)") to be used &= an adetive in
1 human healtth products, including skin care products, cosmetics,
hesith care products, and food products.

(] 533 2844 | Exclusive consultant agreement regarding research and United States perfume
development of hydron-based cosmetics, heath and beauty

2 products, and to appear for taping of one or more infarmerciaks
for marketing the products and to appear on live television
brogdcasts at the studios of QVC.

r 641 2344 | Excluzive patert license to supply topical skin care products using | United Ststes, Canada, Puerta perfume
the patented Novasome(R) Technology that contain aloha hydroxy | Rico

3 acids and are made using organized lipid structures and lipid
vesicle encapsulstion technologies.

| 2644 Purchaze of assets of business dealing in depilatory crug United States hain
products marketed under "Zip" or "Zip Wax" tracemark, including

4 all hiot weane andl cold wax depilatory drug products, such as Fip
Wiz Hair Remover, Zip W Tube For Face, Zip YWax Tube For
Body, and Zip Creme Bleach

(] 1004 2844 Ewclusive trademark icense to use the "TNKERBELL" trademark  United States perfume
and design in relation to fashion beauty kits, nail dryers and

- acessories, tobes, executive sets, curler sets, soft vinyl
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Folders Search Edit Login Logoff

Royalty Rates for Licensing Intangibles

Greate Invoice
RoyaltyStat™ On-Line perfume Archive contains 32 agreement(s).

Library Contact What's New

¥ou have 57 agreements remaining on your limit of 100 agreement(s).

| POF Report | save @
Folder { Count ) =

tatistics | Frequency | Duration | Territory | Exclusivit | Mew Folder

Move Docs To | Copy Docs To | Go To

r Document/Agreement Details Licensed Intangible
= Reference: 232 Effective Date: 03/31/1995 Exlcusive product agreement ta buy
SIC Code: 7844 SEC Filed Date: 08/30/1995 bulk aloe vera mocilaginous
1 | SEC Filer: Carringtan Royalty Rate:  3.00 (%) ES'fs‘:ff::r;f‘aa(‘jm\':':'ffhﬁm;n) @
. Faboratores health products, including skin care
Inc T/ products, cosmetics, health care
SEC Filing: Royalty Base:  Net Sales products, and food products,
Agreement Type: Praduct Exclusive: Yas
Licensar: Caraloe, Inc.

Licensss: Ernprise International, Inc.

Lump-Sum Pay! Purchase price is $1,200 per kilo for the first two vears of
the term, then a new price will be agreed upon. Minimum
purchase armounts: 1995-97 = 225 kilograms per manth;

1997-98 = 270 kg/mo; 1995-99 = 324 kg/mo; 1999—2000 =

388 ko/mo.
Duration: 5 year(s)
Territory: United States, Canada, Mexico
5 Reference: 593 Effective Date: 02/05/1996 Exclusive consultant agresment
SIC Code: 2844 SEC Filed Date:  03/29/1996 EeGa'id'”D ”etse??hda”d -
2 : = evelopment of hydron-base
z SEC Filer: Hydrr"onl Royalty Rate: 2,50 (%) cosmetics, health and beauty
L = flischnoiogiesking products, and to appear for taping of
SEC Filing: Royalty Base: Net Sales one ar more informercials for
Agreement Type:  Consulting Exclusive: es rmarketing t_he prodqc@s and to
Licensar: Charles Fox Associates, Inc. af'@:artmd.""e tfﬁgcjg'“" broadeasts
at the studios o .
Licensee: Hydron Technaologies, Inc.

Lump-Sum Pay:  &nnual salary is $60,000.
1 year(s)

United States

Duration:
Territory:
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View the Royalty Tableau:

RoyaltyStat's proprietary time-saving
Royalty Tableau provides summary
information regarding the license
agreements identified by your search
criteria. From the tableau, you can
view, print, or save the selected
license agreements, and produce
online summary statistics and
exploratory graphs of royalty rates.
License agreements are complex,
unstructured documents. As a
convention, we choose the highest
royalty rate when a given agreement
sets forth multiple (or tiered) rates.
Therefore you should review the full-
text of every license agreement
before selecting such agreement as
comparable to the tested
transaction.

Data can be exported to Microsoft
Excel for further analysis and
reporting purposes.

Save Results in a Folder:

Each Folder contains a summary
page outlining the key elements of
each Agreement for easy reference.

Document Details include:
Reference Number
SIC Code

SEC Filer

Effective Date

SEC Filed Date
Agreement Type
Royalty Rate
Royalty Base
Licensee

Licensor

Lump Sum Payment
Duration

Territory

Plus a description of the Licensed
Intangible.



Closa Window
UNTTED STATES
SECURTTIES AND EXCHANGE CONNISZTON
Vashington, D.C. 10549
Form 10-0/A
[Mack one)
t X )
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 13(d)

OF THE SECURITIES EXCHANGE ACT OF 1834

For the quarcerly period ended June 30, 1555
o
t ]
TRAMETTTON REPOAT PURSUANT TO SECTTON 13 OR 15(d)

0F THE ITIES EXCHANGE ACT OF 1933
For the transition peciod from to
Commizaton £1le mmber 011957

CARRINGTON LAVCRATORLES, INC,
(Exacc pame of regiscrant as apecified in its charcer)
Tewns IE- 14356
4l (| 3
|&] Denn. D I

o| @ RoyaltyStat.com |Prin| |0

™

CARRTHETON LAROPATORIES THE /Ti/

GAGOTISNNT STC: 2834 TRG#: 751435643 Fiacal Year End: 12731
Dusiness Address: Mail Address:

Z0UL WALNUT HILL LANE FO BOX L8ELLE

s

™ TAVING ™
TEOLG-0LE

Fhone:  [972) -51-8-13
EXMINIT 10,7
SUPPLY ACREEMENT
TULS SUFPLY AGHEERFNT (this "Agreement®) sffective as of March Jl, 1985, 1= by and between CARALOE, INC., & Texas corpsration
{"Sellez”), and ENFRISE INTERNATIONAL, INC., a Texas curporaticn ("Buyez®),
HERERS, Seiler desizes to 221l to Buyer, and Buyer desires to purchase from Seller, bulk aloe vera murilaginous polysaccharide

IRegeinsfter referred to under the product nawe of "MANAFULITH)®) in the quantities,
heceinafter set Lorth: and

AT the price, and upon the terms and conditions

BFEAFAS, adwalcancoualy with che execucion of this Agreesent, Seller and Buyer are encering into a Trademark Licenae Agreesent of evel
date Berewith (the “Licenss AQrécment™] pursuant to which, &wong other things, Seller 13 granting to Duyet a license to use the product
name HANAPOL(TH) in connection with the labeling, sdvertizing snd sale of products sanufactuced by oo for Buyer tsat contain MANAPOL{TH]:

WOW, THEREFORE, in comaiderntion of the presises and che surual 2 and ag 2 herein, the parties herero ageee o
follows:
L. Ters. The ters uf this Ayressent shall commence on Apeil L, 1995, and

R #hall end at sidnight on Barch 31, 3000, unless soonec
Terwinated an provided herein (the "Ters™), This Agreessnt shall cerminace sutnsacically upon the expiration or termination of che Licenad

Agressent,
2. Zale and Purchase,

(] Subject to the terms and conditions of this Agresment, Sellex shall sell to lhayer, and luyer shall purchase frow Seller, during
=ach year of the Term, not less than the quantity of MANAPOL(TH) specified for such year below:

[&] Dorm
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View, Save or Print the SEC Filing:

The Filing with the Securities and
Exchange Commission that contains
the license agreement is available
for review.

View, Save or Print the Original
License Agreement:

The full text of the Agreement
provides for the best evidence in
studies of royalty rates.
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Statistical results for royalty rates in SIC Code (04/27/2006)
2844

Royalty Base (No. of Agreements): | Met Sales (30 ]'
mmm

Number of Agreements:

Maximunmn: 30.00 3rd Quartile: 6.00
Average: 6.80 Median: 5.00
Standard Deviation: 5.78 1st Quartile: 5.00
Mininum: .00

00 Oroya |tyStat Folders Search Edit Login Logoff

Royalty Rates for Licensing Intangibles Create Invoice  Library Contact What's New

Frequency results for royalty rates in SIC Code
1844

Royalty Base (No. of Agreements): | Net Sales (30) =

Number of Agreements by Royalty Rate (04/27/2006)

Count: 30
3rd Quartile: £.00
Median: 5.00

1st Quartile: 5.00

Ne. of Agreements

0 1T T T T T T T T T T T
L R - IR I

Royalty Rate %

@ RoyaltyStat

Ocoroya tyStat Folders Search Edit Login Logoff

Royalty Rates for Licensing Intangibles Create Invoice  Library Contact What's New

Duration results for royalty rates in SIC Code
2644

Royalty Base (No. of Agreements): | Net Sales (30 ) :I'

Local Regression (Lowess) of Royalty Rates vs. Duration (04/27/2006)

a0
30 B
g 4
E 20
2 .
é' Count: 30
10 R-Square: 0.000
-_—t——
g B ] R
s, om
o
0 10 20 30

Duration (Years)

1) Perpetual License portrayed as "30" years,
2) R-Square computstion requires at least six sgreemants,
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View Statistical Results for
Selected Agreements

Results are provided by:

Quartiles

Median

Average

Minimum
Maximum
Standard Deviation

Test Selected Comparables:

based on Frequency distribution of
the Agreements.

Test Selected Comparables:

based on the Duration of the
Agreements.
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Territory results for royalty rates in SIC Code
2844

Royalty Base (Na. of Agreements): | et Sales (30) x|

Median Royalty Rate vs. Territory

Median Royalty Rate

(*] © ®
80 groya |tyStat Folders Search Edit Login Logoff

Royalty Rates for Licensing Intangibles Craate Invoice  Library Contact What's New

Exclusivity results for royalty rates in SIC Code
2844

Royalty Base (No. of Agreements): | et Sales (30) ¥

Median Royalty Rate vs. Exclusivity

. Type Count
Mo 3
Unknown 2
Yes 25

Median Royalty Rate

Unknown
Exclusivity

© RoyaltyStat
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Test Selected Comparables:

based on Territory specified in the
Agreements.

Test Selected Comparables:

based on Exclusivity of Agreements.
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+
ROYALTY RATES FOR LICENSTHG INTANGIBLES
Reference: 4142
BEC Filer Name: ALOETTE COSMETICS INC
Filed Date: i2B1996
Effective Date: Unknown
Type Of Agreement: Franchise
SIC Code: 2844
Licensor: Aloette(R) Cosmatics, Inc.
Licenses: Unspecified Franchisee
Royalty Rate ("): 5
Royalty Base: Mat Sales
Duration [Year): 5
Territory: Unknown
Exclusive: Mo

Description of Licensed Intangible:

Exclusive franchise license to use the "Bloette{R)" trademark, propriety information, standards and
system to own and operate a cosmefic and beauly care products franchise which specializes in the
direct sales of aloe vera based skin products, as well as makeup, fragrances and cosmetic
ACCEssones.

Other Payments:

Initial franchise fee has been redacted.
Minimum required gross sales are: £200,000 in first year; 3250000 in 2nd year, $300,000 in 3rd
year, $330,000 in 4th year, and $350,000 in 5th year.

Comments:
If ranchisee has at least 510,000 in gross sales in any manth, then franchisee receives 10% of sales

in excess of $5,000 from other franchisees who operate in franchisee's territory. Franchisee will owe
107 of gross sales in excess of $5,000 made in ancther franchisee’s territory in any month.

Invoice # -
Royalty Rates and License Agreements

Segrovaltystat

=
e

: John Smith
of Anycompany Inc.
1 Main Street
Suite 300
Metropolis, HY 10011
UHITED STATES

Billing Reference: 12345

The 4 agreements below have been retrieved at $75 per agreement, with a date stamp.
Total Cost: $300.00

Autoid Description Date

180  Biosanie Pharmaceuti 117
Exclusive patent license to make, use, sell and import products using coated nanocrystalline particles for the
development of vaccine aduvant, virs vaccine construct, drug delivery system, and a red blood cell surrogate, bt g2/01/2006

excluding uses for contraception, diagnostic applications, antibiotic therapies, and hosmone therapies $7.00
4844 EX10_0001044764-04-000049 02/16/2006

Sale and transfer of all right, title and interest in royalty rights to in KoZhall LLP $75.00
5386 EX2 seq 2 0000950172.96-000834 02/16/2006

Sale and transfer of all right, title and mterest in business which is related to clothing, $7500

6021 EX99_0001108017-04-000586

02/16/2006
Sale and transfer of all right, title and interest in oil and gas leases which product oil, gas and other hydrocarbons $7500

Total Cost: $300.00
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Print a Summary Page for each
Selected Agreement for inclusion
in Documentation.

Summary pages are produced in
support of the research and analysis
done via RoyaltyStat. These may
accompany the submission to
authorities and clients.

The Original License Agreement too
can be printed for inclusion in the
Documentation package.

Produce a Client Invoice:

Provide proper documentation and
internal billing for downloaded
Agreements pertaining to the Client
File.



Pricing:

Annual Subscription: USD4000 provides for unlimited searching at one location and includes 100
documents retrieval. Additional document retrievals may be purchased.

Effective January 1, 2007
Terms:
By subscribing to RoyaltyStat, you agree to the following terms and conditions:

The subscription is provided by license agreement and not an agreement for the sale of information
contained in the RoyaltyStat website or database. Subscribers are granted a nonexclusive,
nontransferable, limited license to use the RoyaltyStat website for research purposes. The subscription
license prohibits:

(1) Any part of the RoyaltyStat website to be cached in a proxy server and/or accessed by any person
who is not a current subscriber;

(2) Share documents with other subscribers of the RoyaltyStat website; or use data from the RoyaltyStat
website in a manner that is a substitute for, or alternative to, the RoyaltyStat website;

(3) Modify, decompile, disassemble, or reverse engineer the RoyaltyStat website; or

(4) Use data downloaded from the RoyaltyStat website after the subscription expires. You must be a
current subscriber in order to use data from the RoyaltyStat database, subject to the provisions set forth
above.

To subscribe or to arrange an online demonstration please contact us at:
International Tax Institute a/Service of ProRef Publishing Services Inc[
info@itinet.org

1-800-367-6234 (CAN & US)

1-416-955-4565 (OVERSEAS)
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